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Message from the Chairperson

The Nunavut Land Claims Agreement
between the Inuit of Nunavut and the
Government of Canada represents a new
beginning. As part of the land claim agree-
ment, Inuit agreed to accept a cash settle-
ment that is being paid by the Government
of Canada over 15 years ending in 2007.
Inuit leaders created Nunavut Trust to pro-
vide benefits to the Inuit of Nunavut. To
achieve this end, it is recognized that like the
land, the Trust’s capital must be preserved.

The Nunavut Trustees were given a clear
mandate set out in the Nunavut Trust Deed.
It is the Trustee’s role to provide benefits to
both current and future generations of Inuit.
"To achieve this goal requires the Trustees
to carcfully balance their investment poli-
cies between two different objectives.

the Trustees are obligated to

generate income and transfer the Trust’s
net taxable income to the Beneficiaries
(Nunavut Tunngavik Inc., and the Nunavut

Elders’ Pension Trust),

TOHAGAKHAK EKHIVAOTAKMIT

NUNAVUNMI ANGIKNIKYOAKAKNENNOT INUILLO
NUNAVUNMIOTAIT KANATAOLO KAVAMAA, NUTAAMIK
PIVGIAKVIKALIKHIMAYQT. ANGIKNIKYOAK
MALIKHOGO INUIT MANEKTAAKTITAOHIMAYOT
KANATAOP KAVAMAANIT AKILIKTAOVALLIANIAKTONIK
OKIONIK 15-NIK ATOKTONIK TIKILLOGO 2007.
INUIT HIVOLIOKTINGIT PIGIAKTITTIHIMAYOT
NUNAVUT KATITIKVIANNIK INUIT NUNAVUNMI
EKAYOKTAOJJOTIKAKOVLOGIT. ELITAGIYAOHIMAYOK
MANET PIHIMATTIAKTAOGIAKAKTOT MON-
AGIYAOLOTIK HUUKLO NUNATUT.

NUNAVUNMI KATITIKVINGMI MONAKTIT
PIYAKHAKAKTITAOHIMAYOT TITIGAKHIMAYOMIK
NUNAVUNMI KATITIKVIOP MALIGAANIK. MONAKTIT
MANEKKOT EKAYOGIAKAKTAIT INUIT OVLOMI AMMA-
LO KINGLLIOYOMAAKTONIK. MALGONGNIK
EHOMAYAAKAKTOT PINAHOAGAKHALIOKTILLOGIT
MALIGATIGOT.

KATITIKVILIKIYET MANELIOGIAKAKTOT
AMMALO TONILOGIT NUNATAAKTINOT (NUNAVUT
TUNNGAVIKOT, ENOTKOAKNOT EKAYUUTILIKIYELLO).
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I am very pleased to be able to report
that in every year since the Trust was estab-
lished, the Trustees have been able to
provide the agreed upon levels of funding
to Nunavut Tunngavik Inc.

Because the Nunavut Land Claim
Agreement allowed the Government of
Canada to pay the capital settlement to
Nunavut Trust in fifteen annual payments,
it was necessary for the Trustees to agree to
lend some of the capital to the Beneficiaries
in the early years. By the end of 1997, the
cumulative borrowings by Nunavut
Tunngavik Inc. totalled $88,965,378 and
borrowings by the Nunavut Elders’ Pension
Trust totalled $8,395,496.

The Fifteen Year Plan indicates that until
2001, the Trust can expect to make tempo-
rary loans to the Nunavut Tunngavik Inc.
After that time, the income earned by the
Trust should be large enough to fund
Nunavut Tunngavik Inc. operations and to
repay its debt to the Trust. Because our
investment policies are based on long-term

investment market return averages and

KANATAOP KAVAMAA ANGIKNIKYOAKKOTIGOT
MANENGNIK AITOIVALLIAKOYAOMATA OKIOKTAMAAK
OKIOT 15 ATOKLOGIT, KATITIKVILIKIYET MANEKO-
TAINNIT ELAINNIT ATOKTOAKTITTIGIAKAKHIMALIKTOT
NUNATAAKTIT KATOJJIKATIGENNOT PIGIALIHAAKHI-
MATILLOGIT. 1997 EHOLILIKTILLOGO, NUNAVUT
TUNNGAVIKKOT ATOKHIMAYAIT $88,965,378-NGO-
HIMAYOT AMMALO ENOTKOAT EKAYUUHIAKHAINNCT
ATOKTAOYOT $8,395,496-NGOHIMAYOT.

MALIGLOGO OPALONGAIYAOTIK, KATITIKVILIKIYET
ATOKTITTIYAAKAKTOT NUNAVUT TUNNGAVIKKONNGT
TIKILLOGO OKIOK 2007. ONGATTANILI, KATITIKVI-
LIKIYET MANELIOKTOKHAK NAAMMAKTOMIK
TUNNGAVIKKOT AOLAJJOTIKHAINNOT AMMALO
OTIKTILOGIT ATOKTAOYOVINIT. MALIGAVOT
MALIGALIOKTAOHIMAYOT HIVITOYOMIK TAAVONGA
ATOKTOMIK ELITAKHIHIMAGAPTA MANET ELAANIKKOT
ANGIGLIGIATTIAKPAKHOTIK ELAANILO AMIGLITTIAK-
PANNGITOT, KAQYIMAYOGOT OKIOT ELAINNIT
NUNAVUT TUNNGAVIKKOT MANEKATTIAKNIAKHOTIK
MANEKATTIAGOIKLOTIK ELAINNIK. KIHIMIKTAOK
KAOYIMAYOGOT ELUUNAANIK PIVALLIATTIAKNIAKTO-
GOT, PINAHOAKTAPTINGNOLLO TIKITTIAKLOTA.
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after paying operating expenses, a major
increase over the $15,435,741 earned in
fiscal 1996. Because earnings were so
strong, the net taxable income that will be
transferred to the Beneficiaries will total
$23,148,307 (the bulk of this amount being
transferred to Nunavut Tunngavik Inc.).
The 1997 distribution to Nunavut
Tunngavik will, for the first time, exceed
the level that was agreed to under the
Fifteen Year Plan. In fiscal 1998, Nunavut
Tunngavik Inc. will not need to borrow
capital from Nunavut Trust to finance the
1998/99 operating budget approved at their
annual general meeting. Although we do
not expect that investment markets will
allow us to repeat this feat in 1998, we are
pleased to be able to report this good news.
The Trustees must manage the trust capi-
tal like a renewable resource. Our goal of
preserving the capital of the Trust has some
similarities to the hunter’s goal of preserv-
ing a herd of caribou. Just as a herd must
grow so that we can harvest some of the

animals to sustain our families, the Trust

NGONIAKTOT (NUNAVUT TUNNGAVIKKONOT
AITOKTAOLOTIK). 1997-MI MANEKTAAGIYAOYOT
HIVOLLIKPAAMI ANGITKIYAOYOT OKAKTAOHIMAY-
ONIT OPALONGAIYAQTIMI OKIOK 15-NIK ATOKTOMIK.

NUNAVUT TUNNGAVIKKOT MANENGNIK KATI-
TIKHOIVINGMIT ATOGIAKKALIMAITTOT 1998/99-MI
AOLAJJOTINOT. 1998-MI KAOYIMAYOGOT
TAIMAATIGI MANELIOLAINAPTA TAIMANNAILIOF-
FAALAITTOGOT.

KATITIKVILIKIYET MANELIKIYAAKAKTOT HUUKLO
OMAYOLIKINIKTITUT. MANEKOTIPTINGNIK HAPOTIY-
OMAYOGOT HUUKLO ANGONAHOAKTI HAPOTIYOTUT
TUKTUNIK. TUKTOIT AMIGLIYAAKAKTOT TUKTUKATTI-
AKOVLOTA ELAPTA NIGIYAKHAINNIT, TAIMAAKTAOK
MANEVUT AMIGLIGIAKAKTOT AOLAJJOTIKHAKATTI-
AKOVLOTA. TUKTOILLO ELAIT AMAKKONIT
TOKOHAKTAOKATTAKHOTIK, TAIMAAKTAOK
MANEVOT ELAIT, PITTIAGAHOAGALOAKHOTA,
KATAKATTAKTOT. TAMAITA ALIAHOKPANNGITTOT
TUKTUT AMAGOKTAOGAANGATA, OVVALO MANEVOT
KATAGAANGATA, KIHIMIK EHOMAVAKTOGOT
ONGAHIKTOMI TAAVANI TOGAAGAHOAKTAPTINGNOT
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the long-term to ensure that, just like the
caribou, the Trust will endure and be able to
provide an ongoing stream of income for
current and future generations of Inuit.

In 1997, Trust investment returns were
well above our long term investment return
target. Our investment portfolio is diversified
into many investment markets throughout
the world. Diversification is important
because not all investment markets produce
good results each and every year. In 1997,
we have been monitoring our asset alloca-
tions against the targets established as a
result of the risk-return analysis study under-
taken in 1997. The Trustees have clearly
articulated what we believe is an acceptable
level of risk in the following manner:

negative returns in any single year
can be tolerated (if driven by markets) but
we would not want to see two negative
return years in a row;

variability of return is not of con-
cern unless it becomes greater than the varia-
bility of the investment markets themselves;

there must be enough money

TOMEGIAKHAINNIT 1997-MI NAONAIKNIK
MALIKHOTIGO. KATITIKVILIKIYET OKAKHIMAYOT
EMAAK MANET KANOK OLOGIANAKTIGIYOMIK
PUUKTAOYONGNAGIAKHAINNIT:

T OKIOKMI ATAOHIKMI MANET ELAIT
KATAGONGNAKTOT (MANET HOMITOINNAK
KATAKPATA), KIHIMIK OKIOKMI TOGLIANIK
KATAKONNGITAVOT;

EHOMAALONGNANNGITTOK MANET
OTIKTAINNAKPATA AJJIGIYAOGOTIK OTIKTAKTONIK
HOMILIKAA;

MANENGNIK NAAMMAKTONIK MANILIOK-
TOKHAOYOT NUNAVUT TUNNGAVIKKOT
AOLAJJOTIKHAINNIK;

NAKUUGIYAVOT TAHAPKOAT STOCK-LO
BOND-LO AYOKNANNGITKIYAONGMATA NIOVI-
GIAKHAK NOKTITTIYAAKHAKLO; AMMALO

MANELIKIYIVOT MANENGNIK ANGIGLI-
GIAKTITTIKOIYAVOT MALIKTOMIK AHIANIK
MANELIOKTAOYONIK.

1997 EHOLILIKTILLOGO, KATITIKVIOP MANEKOTAIT
TITIGAKHIMAYOT $316,798,458-NGOHIMAYOT—
ALGAANILO $231,049,157-NGOHIMAVLOTIK.
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We have now experienced three years of
above average investment returns. Market
watchers tell us that 1998 is unlikely to be
as good. They also warn us that we are late
in the economic cycle and that at some
stage, we will experience a significant mar-
ket decline that could easily produce much
lower and more likely negative investment
returns. Unfortunately, no one knows when
this will occur but we do know that if these
events should come to pass in 1998, they
will test our confidence and our resolve.

We know that over the long-term, invest-
ment markets have always recovered and
gone up to reach new highs but we also
know it will be difficult to live through the
short-term declines. We plan to do our very
best to focus on long-term strategies and to
view market declines not as negative events
but rather as buying opportunities.

We thank you for your confidence and
support and we look forward to a challenging

but exciting 1998.

\R\ﬂu@,ﬁr\\

Peter Kritaqliluk

HOMILIKAA KATAKHIMANIKAGOMAAKMATA
KOGVAKPAKHOTIK KATAKPAKHOTIK PIVAKTOT,
KONGMOKHIMANENNIK PIGIAKHIMAGALOAGAPTA,
TALVALO KATALIKHOTIK. KAQYIMATTIANNGITTOGOT
KATANGNIAKGIAKHAINNIT, KIHIMIK KAQYIMAYOGOT
KATAKPATA 1998-MI EHOMAALOKTAILIGONGNA-
GIAKHAPTINGNIK UUKTOKTAONIAKTOGOT.
KAOYIMATTIAKTOGOT HIVITOYOKKOT TAKOLOGIT
TAHAPKOAT KATAKPAKTQOT OTIKPANGMATA KOGVA-
GIAKPAKHOTIK, KIHIMIK KATALIGAANGATA
AKHOGOKNAKPAKTOK. EHOMAVALLOKNIAKTOGOT
HIVONIKMOT TAAVONGA, AMMALO KATAKHIMANEN-
NIT NIOVIKPAGLOGIT TAHAPKOAT AKIKITTOT
ANGIGLIGIAKTOKHAT. KOANAKKOHI EKAYOKTOK-
PAKKAFFI AMMALO NIGIOGIYAVOT 1998
AKHOGOKNAKTOK KIHIMIK ALIANAKHONILO.

PETER KRITAQLILUK
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Careful Strategic Planning
to Preserve the Trust
The Fifteen Year Plan

One of the most frequently asked questions
is how can the Trust continue to make
loans of capital to Nunavut Tunngavik Inc.
and still preserve the capital for future gen-
erations. This is a question that is always on
the minds of the Trustees. Before we can
fully answer this question, we must first
look at how capital will be paid into the

Trust by the Government of Canada.

Payments from the

Government of Canada

The Land Claims Agreement (Section 29)
sets out the schedule of payments that will
be made by the Government of Canada to
Nunavut Trust on the 25th of May of each
year between 1993 and 2007. While we
receive a significant amount of money each
year, the Government deducts a portion to
pay for the costs of loans made to finance

the Land Claim negotiations. The chart

OPALONGAIYAOTIKAKNIKKOT HAPOTINIKMIK
MANEKOTIGIYAOYONIK

OKIOKNOT 15-NOT ATOKTOKHAK
OPALONGAIYAOTIK

APIGIYAOKATAKTOGOT KANOK MANENGNIK ATOK-
TITTIYONGNAGIAKHAPTINGNIK TUNNGAVIKKONNOT
NONNGOTAILILOGIT MANEKTAAGIYAQYQT KAVA-
MATKONNIT. ONA KATITIKVILIKIYET EHOMAGENNAK-
TAITTAOK. APIKKOTIGIYAOYOMIK KIOYONGNAKTO-
GOT KIHIMIK TAKOTTIAKKAAKLOTA KANOK MANET
AITTOKTAIVALLIAGIAKHAINNIT KANATAOP KAVAMAANIT.

MANET KAITAOVALLIANINGIT

KANATAOP KAVAMAANIT

ANGIKNIKYOAKMI (ELANGANI 29-MI)
OKAKHIMAYOK KANOK KANATAOP KAVAMAA AKILIK-
PAKTOKHAQGIAKHAIT MAY 25-NGOLIGAANGAT
OKIOKTAMAA KATITIKVILIKIYINOT OKIOT 1993-MIT
2007-MOT. OKIOKTAMAAK ANGIYOMIK TONIYAO-
VAKKALOAKTOGOT KIHIMIK KAVAMAKYOAKMOT
OTITTIVAKTOGOT ATOKHIMAYAPTINGNIK
ANGIKNILIOGAHOAKHIMATIL
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of income each year untl 2007. A forecast
of the amount of income we can expect to
receive and pay out to Nunavut Tunngavik
Inc. each year has been prepared in the
Fifteen Year Plan. This will allow N'TT to
borrow funds in the early years (until 2001)
and repay them in the later years (from
2001 to 2008). N'TT’s annual general meeting
approved upper limits for transfers of funds
from the Trust for each year until 2008.

The graph below shows how the borrow-
ings of Trust capital will grow to more than
$120 million by 2001 and then decrease each
year until the loan is fully repaid in 2009.

I am pleased to report that, to date, we
have been able to deliver to N'TT the annual
cash flows promised in the fifteen year
projection and were also able to make an
additional $3 million contribution to NT1
in 1997. Although we know that the actual
results will differ from the long term fore-
casts, we track actual results against the
long term plan. To the end of 1997, the
market value of Trust assets was above the

level required by the Fifteen Year Plan.

GOT OKIOKTAMAAK, TUNNGAVIKKONNOT KAFFINIK
TONILOTA AOLAJJOTIKHANIK, ATOKTITTIVIGILOGIT
OKIONIK PIGIAKNIKMIK (TIKILLOGO 2001) AMMALO
ATOKTAINNIT OTIKTITTIYOMAAKHOTIK OKIONI
KINGONIANIK (2001-MIT 2008-MOT). NTI-KOT
KATIMAKYOAKTILLOGIT OKAKHIMAYOT KANOK
ANGITIGIYONIK ATOKTITAOYOKHAOGIAKHAINNIT
KATITIKVINGMIT OKIOKTAMAAK TIKILLOGO 2008.

PIKSA ONA TAKOTITTIYOK NTI-KOT ATOKHIMANI-
AKTAIT $120-NGOYOT 2001-MOT TIKILLOGO
AMMALO KINGONIANIK MIKIGLIVALLIALOTIK
TAAVONGA 2009-MQT.

ALIAHOKTONGALI OVLOMIMOT TIKILLOGO
MANENGNIK ATOKTITTIYONGNAKHIMAYOGOT NTI-
KONNOT OPALONGAIYAQTIMI OKAOHIGIYAPTINGNIK
MALIKTOMIK, AMMALUUNNET 1997-MI S3-MILLIAN-
NIK NTI-KOT TONIHIYOGOT AVAKKONIKMIK.
MANEKTAAGIYAOYOT OPALONGAIYAQTIMIT AADLAC-
VAKTOT KIHIMIK OPALONGAIYAOTIMETTONIK
TAKOKATTAKTOGOT KANOK PIVALLIAGIAKHAPTING-
NIK, PIGIANIKMIT 1997 EHOLINGNIANOT
KATITIKVIOP MANEKOTAIT ANGITKIYAONGINNAKTOT
NIGIOGIYAOYONIT OPALONGAIYAOTIMI.
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Investment Returns

Prior to receiving the first settlement
payment, the Trustees adopted a series of
investment policies setting high quality
standards for all investments made by the
Trust. Our investment counselors invest in
diversified portfolios with world wide
exposure in order to maximize our returns
and at the same time reduce the risk to a
practical minimum. All our investments are
highly liquid and we can add to existing
positions or sell our holdings in a short
time if our expectations for returns are not
met. We benefit from the lower cost struc-
tures available to large institutional investors.
As long term investors, we know that
annual returns can be quite variable so we
focus our attention on the long term, at
least one complete market cycle (5-7 years),
to assess the results we have achieved. Some
years will have very high returns (like 1995
through 1997) while other years may

actually be negative.

MANET ANGIGLIGIAKNENNIT

KATITIKVILIKIYET HULI MANENGNIK TONIYAONNGIT-
ILLOGIT, MALIGALIOKHIMAYOT KANOK MANET
PUUKTAOYOKHAOGIAKHAINNIK OLOGIAKNANNGIT-
TOMI. MANELIKIYIVOT MANENGNIK PUUKHIVAKTOT
HOMILIKAA HILAKYOAKMI MANELIOTTIAKOVLOTA
AMMALO MANEPTINGNIK HAGVEKTAILIMATIAKLOTA.
MANELIOGOTIKAKPAKTOGOT AHIANOT NOKTIGONG-
NAKTAPTINGNIK ANGIGLITTIANNGIKAANGATA,
AMMALO AKIKITKIYAMIK NIOVIKPAKHOTA
ANGIYONIK NIOVIKPANGNIPTINGNOT.

HIVITOYOMIK PUUKHIHIMANAHOAKPAKAPTA
MANELIOGAHOAKHOTA, HIVITOYOKKOT TAOTOK-
PAKTOGOT HUUKLO OKIONGNIK 5-NIK
7-NIGLUUNET, PIVALLIATTIAGIAKHAPTINGNIK
NAONAIGAHOAKLOTA. OKIONI ELAINNI MANELIOTTI-
AKNIAKHOTA (HUUKLO 1995-MIT 1997-MOT),
AMMALO OKIONI ELAINNI MANEVOT KATAKHIMANI-
AKHOTIK NAONANNGITTOK.



"LOAYWIHOON-%L L L LOAINMOITINYIN MINOLHIONYYY INYINVLIH INOIYO
%L T1 Sem Winia1 juaunsaaul punoduwod aferaae oy ‘siedf Inoj 1se] o3 1aa()

SR %LLL P 50 edV PCaCD 21D LD 5JLPD

YoLl'Tl %91 %1°81

LOA-OVIMOMANYIN INVIHY

LT MHBWIYOUIg WInIoy IDETY Jedsuany

20wl dV T44™d 2b D

%81 %L1 % 1'81

LIVIMOITANYIN MIANILILYY

O\.\U.TNI LI ..—:n:.—._..—mn-__w_u”— uw=._r—1

2dv®TdadV D>dndd®d 4WA DD

L661 9661 5661

‘LID0TAOMYL LINYONOINOAYIN

“IHOYIMON3NYIN INVIHY ‘LODOAYWIHMOMIANYIN
WYY HINOAYINTHMIONYYY MINYINYLIH MINOINO
"LOAQVLIMOIMANYI INVIHY LISOTAOMYL 109014vd
“HIVNOYN MINONILAYHMVIOVILLOININYIN ‘TIN-£ 661
CLI9MILIONNOYIMVAIHY LIVLOMPOVINITIMY LILYOIT
“INVID MIN-%% L LOLMOITINYIN LOAIAIMITINYIN

LOHMITYIN YINNIVOITYIN LIAIMITIANILILYM

661

RTINS RLATTIRTIEN |

4no 01 pasedwod s1eak moj 1se] a1 10§
ISTUT, Y3 A PAASIYOE SUIMAT JUDUASIAL]
“A3110d JudUNSIAUL MO UL PIYSI[qEISI XTUI
Jesse [ewtou a3 03 uontodoxd ur payySom
SSE]O J9SSE (OBD 10 SUINIAT 1IEL 3l JO
Bupsisuod yrewyouaq e sureSe soururiond
JUDUDSIAUL INO JUNSEIW I “£66] 40 (599)
210J9q) 9,84 JO LINIDI JUSUNSIAUL [[EIA0
[E303 € P3dnpodd $10[25UN0D JUSURSIAUL INO

OlBpUBL JUDUNSIAUL §ISNIT 213 Fuis)

2Dy

WVCadV VT 27D/ 2rhD 55D

WAdP407d SRV2VAD DAY 9,

8%V V44 5dPD DWdV JU9Y,

364407d 5NN E (U UDD>dD)

0=%8FL »<wdPUsUndnD 2U5447d
J-£661 WUra=T 2.U51°T 54924474

al



PaDYAC het Dobbe

QGIT AP D*IN Neda 31, 1997-T,
KA PaDbhe DD NNG®CH e
$313.6 [0, oDA*CPa’™N"> $358.2
Fed™Jab®Ne, KPADS PabDyPC AP®DC
37.1%-a* 1996-cD e, CdJC ‘bs™
PaDYA D*CDUMC, CENDR™ $97.4
Med® OFIIPNCDALLAGCTIC 50 >C
DLA%S AL AoDBAT AbINPRY S,

KEAADC PaDAPE bLPYDD™DC
PIDFINDTNNRLE 6-0°
ALPYDNA®D 5. 1997 Alec™Nd, bLeS
PN N> Gryphon Investment
Counsel-*d%*. PaDYAS CtdaccD™*DC
o' NPNCDD*>C Bissett & Associates
Investment Management Ltd-*d%",
q'L> Ultravest Investment Counsel-
b2t s oCMt DD DC
PaDYcn M I%a >N P. J. Doherty &
Associates-bdc. DU Uvet DBCHIIC
PaDy cah™o’, Ab*Jo> acDUle® Lo
alfC*Ie®.

1997-I TPe™<r 409 deb>¢
AP, LA %N 1% PN
PaDYAC PITDILo M oS, Pabben e

Financial Report

For the year ended December 31, 1997, the
Trust held invested assets with a book value
of $313.6 million and a market value of
$358.2 million. Total Trust assets increased
by 37.1% over the 1996 levels. If we look at
how Trust capital is being used, we can see
that a total of $97.4 million has been tem-
porarily loaned out to Nunavut Tunngavik
and the Nunavut Elders’ Pension Trust.
‘Trust Assets were being invested by six
highly respected investment counselors.
Late in 1997, the Trustees terminated the
investment mandate of Gryphon
Investment Counsel. Funds invested with
sryphon were transferred to Bissett &
Associates Investment Management Ltd.,
Ultravest Investment Counsel, and a new
Index bond fund was created by P. J.
Doherty & Associates one of our existing
investment counsellors. The investment
portfolio is comprised of cash and equiva-

lents, bonds and stocks.

MANET MIKHAANOT ONIPKAAT

OKIOKMI EHOLIKTOMI DECEMBER 31, 1997-MI,
KATITIKVILIKIYET TIGOMIAKHIMAYOT PUUKHIMAY-
ONIK AKIKAKTONIK $313.6 MILLIANNIK AMMALO
NIOVIKTAOGOTIK AKIKAKTOKHAOVLOTIK $358.2
MILLIANNIK. KATITIKVIOP MANEKOTAIT ANGIGLIHI-
MAYQT 37.1%-NIK 1996-NIONGANIT. TAKOLOTA
KANOK MANET ATOKTAOVAGIAKHAIT, $97.4 MIL-
LIAN ATOKTITAOHIMAYOT TUNNGAVIKKONOT
AMMALO ENOTKOAT EKAYUUTITAAKNIKHAINNOT.
KATITIKVIKLIKIYET MANEKOTAIT
MANELIKIYAOHIMAYOT MANELIKIYINOT 6-NOT
AYONNGITTIAKTONOT. 1997 EHOLILIKTILLOGO,
KATITIKVILIKIYET NOTKAKTITTIHIMAYOT MANE-
LIKIYINIK ATIKAKTONIK GRYPHON INVESTMENT
COUNSEL-MIK. MANET NOKTIKTITAQVLOTIK
OKONONGAT BISSETT & ASSOCIATES INVESTMENT
MANAGEMENT LTD-KONNOT AMAALO ULTRAVEST
INVESTMENT COUNSEL-KONNOT AMMALO MANE-
LIKIYIVOT P.J. DOHERTY & ASSOCIATES-KOT
NOTAAMIK PUUKHIVILIOKHOTIK INDEX BOND-MIK.
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baCD¢ LM, PSHCHN® ool
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4SJF CLOLe AceDNPLY>C Dothe
PaDYAC Moot ARNMS) 4590 AACDIT®
N'>a 31, 1997-I. KYAcnrc Pabbo®
BRANNE*>C KPMG Chartered
Accountants-*d°e.

significant amount. During 1998, the 1997
taxable income of approximately $23.1 mil-
lion will be distributed by the Trust to the
Beneficiary organizations. Because invest-
ment returns were very high in 1997, the
income will be more than enough to fund
Nunavut Tunngavik’s operating budget for
1998/99 without the need to borrow capital
from the Trust. While we do not expect to
be able to meet this goal every year, we are
pleased that this year it has happened for
the first time.

Revenues mainly consist of investment
related returns of interest, dividends and
gains on sales of investments. As well, for-
eign exchange gains and royalty income
from Crown-owned land in Nunavut form
part of the total revenues of the Trust.

This year, we have included the audited
financial statements of Nunavut Trust for
the year ended December 31, 1997. The
Trust’s auditor is KPMG Chartered

Accountants.

TAAPKOAT MANET $23.1 MILLIANNGOYOT
TONIYAOYOKHAT KATOJJIKATIGEKTONOT.MANE-
LIOKTAOYOT 1997-M! ANGIYOGALOAKMATA, MANET
NIGIOGIYAOYONIK TUNNGAVIKKOT AOLA-
JJOTIKHAINNOT 1998/99-Mi, KATITIKVINGMIT
ATOGIAKANNGITTOT OVANI OKIOKMI.  KIHIMIK
KAOYIMAYOGOT TAIMANNAILIOLAINNAPTA OKIOKTA-
MAA, ALIAHOKTOGOT OKIOKMI TAMATOMANI
TAIMALIOKTOGOT HIVOLLIKPAAMI.

MANELIOKPAKTOT MANENGNIT PUUKTAOHIMAY-
ONIK ANGIGLIGIAKHIMANENNQOT. AMMALO
NUNAKYOAKNIT AHIANIT MANENGNIK AADLAN-
NGOKHINENNOT MANELIOKPAKTOT AMMALO
NUNAIT NUNAVUNMI PIJJOTIGIVLOGIT MANEKTAAK-
TITAOVAKTOT KAVAMAKYOAKKONNIT,

OVANI OKIOKMI, TITIGAKHIMAYONIK MANET
MIKHAANOT OVANI ELAOTITTIHIMAYOGOT
NUNAVUNMI KATITIKVIK PIJJOTIGIVLOGO OKIOK
DECEMBER 31, 1997 TIKILLOGO. MANE-
LIKINIGIYAOYONIK NAONAIKTIGIYAIT TAAPKOAT
KPMG CHARTERED ACCOUNTANTS-KOT.
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Auditors’ Report to the Trustees

We have audited the balance sheet of
Nunavut Trust as at December 31, 1997
and the statements of revenue and expendi-
ture, capital and changes in financial
position for the year then ended. These
financial statements are the responsibility of
the Trust’s management. Our responsibility
is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance
with generally accepted auditing standards.
These standards require that we plan and
perform an audit to obtain reasonable
assurance whether the financial statements
are free of material misstatement. An audit
includes examining, on a test basis, evidence
supporting the amounts and disclosures in
the financial statements. An audit also
includes assessing the accounting principles
used and significant estimates made by
management, as well as evaluating the

overall financial statement presentation.

MANELIKINIGIVAQYONIK NAONAIKTET
ONIPKAAKNINGIT KATITIKVILIKIVINOT

NAONAIKHIMAYAVOT TITIGAKHIMANENGIT MANET
MIKHAANOT TAAPKOAT NUNAVUNMI KATITIKVI-
LIKIYET TAAVONGA DECEMBER 31, 1997-MI,
NAONAIKHOGIT MANEKTAAGIYAOYOT ATOKTAOHI-
MAYOLLO, MANEKOTAILLO KATITIKTAOHIMAYQT
AADLANNGOHIMANENNIGLO OKIOK NONNGOAN-
NOT. TAHAPKOAT ONIPKAAT ELOMUUGIAKHAIT
KATITIKVIOP AOLATTIYINGIT PIYAKHAGIYAIT.
OVAGOLLI ONIPKAAKPAKTOGOT KANOK
EHOMAYAAKHAPTINGNIK ELOMUUGIAKHAIT
TAKOVLOGIT TITIGAKHIMAYOT MANET MIKHAANOT.
NAONAIKTOGOT ATOKHOTA MALIGANIK ATOKTAC-
VAKTONIK NAONAIKHINIKMIK TITIKKANIK MANET
MIKHAANOT. NAONAIKOYAOYOGOT KAQYINA-
HOAKOYAOVLOTA TAMMAKHIMAYOKAGIAKHAA
TITIKKANI MANET MIKHAANOT. NAONAIKHIVAKTOGOT
ELAINNIK KIHIMIK AADLATKEKTONIK. AMMALO
NAONAIKHIVAKHOTA KANOK MANET MIKHAANOT
TITIGAKPALLIAGIAKHAINNIT, EHOMAGILOGIT AOLAT

21
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0a2¢ KO PaDyAC THht Dotbe
N> 31, 1997-1° NP, Sodas Detb™lLsNE 7S 1996-N=sJ
NUNAVUT KATITIKVIA MANET ATOKHIMAYOT ATOKHIMAITTOLLO

DECEMBER 31, 1697-Mi TAKOVLOGITTAOK DECEMBER 31, 1996-MI

Nunavut Trust Balance Sheet
December 31, 1997, with comparative figures for December 31, 1996

1997 1996
PaDydNe PIHIMAYAITA ASSETS
SPOPPSEDNDNCD S PUUKTAQYQT: Invested assets
Pabpc 1 MANET AHELLO ! Cash and freasury bills! $ 58,798,334 $ 29,309,419
PIDRNe 2 ANGIGLIGIAKTOKHALIOKTAOYOT 2 Investments? 254,787,802 195,666,992
313,586,136 224,976,411
D=L PA™ACHEN ATOKTAQYOT OTIKTITAOYOKHAT Loan receivable = 2 878,463
PP AP MANET ANGIGLIGIAKHIMANENNCT Accrued investment income 2,094,663 2.091,288
AP DPNENCDR®Y- MANET OTIKTITAOHONNGOYOT Amaunts receivable 1,075,677 1,072,036
S CAR" MANET HONNILAITTOT Fixed assets 41,982 30,059
316,798,458 231,049,157
APON Pabyis AKILIGIALIT NANGMINIGIYAQYOLLO LIABILITIES AND CAPITAL
POy Ds TAJJA AKILIAKHAIT Current liabilifies:
QPN Qe =INC KATIVLOGIT AKILIAKHAIT Accrued liabilities 380,066 341,206
LA QPSCD N TUNNGAVIKKOT PIKHAITA Due to Nunavut Tunngavik Incorporated 34,475 Q3,211
e b® NP a7 DAt NUNATAAKTIT PIKHAITA Due to beneficiaries 27 764,250 16,062 835
28,178,831 16,497,252
PaAbA" PIKOTIT Capital 288,619,627 214,551 905
DDA dPeod® DCS MANET ATOKTAOYOMAAKTOT Commitments and confingency

BN IS

$ 316,798,458

$ 231,049,157

23

T abA*CPabc PP M akive D™ 1997-T $54,082700-0* 'L 1996-T $29,385131- 2 SDAPCDabe bR MMTabeD™> 1997-T $299,321,481- 1996-T> $226,589,219-0"

1 NIOVIKTAOLOTIK AKIKAKTOKHAT 1997-Mi $54,902,700-MIK 1996-MILO $29,385,131-MIK 2 NIOVIKTAOLOTIK AKIKAKTOKHAT 1997-MI $299,321,481-MIK 1996-MILO $226,589,219-MIK

! Market value of cash ond treasury bills 1997-$54,092,700, 1996 $29,385,131 2 Market value of Investmenis 1997-$299,231,481, 1994 $226,589,219
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N> 31, 1997-1 NP, Sodos Deb™LNt et 1996- Ny

NUNAVUT KATIKHOIVIA OKAKHIMAJON MANIKNIK, AKILIRTALIKNIK AOLAJOTINIKLO

DECEMBER 31, 1997-MI TAKOVLOGITTAOK DECEMBER 31, 1996-MI

Nunavut Trust Statement of Capital

Year ended December 31, 1997, with comparative figures for December 31

1997 1996

PaDYAC Q%GJ¢ APde™ o
MANET OKIOK PIGIAKNIANI
Capital, begirning of vear $ 214,551,905 § 143,470,891
PalYAC HACDNS LELSHqtd et
MANET KANATAOP KAVAMAICYOANGANNIT
Capital cantributions from Government of Canads 89,682,231 89 682,231
PaDYAC DN®ACDLE 4D™=DGLAS bLNeSIS A=RNP
MANET OTIKTITAOKOYAQYOT KAVAMAKYOAKMOT
Repaymenit of negetiation loars {4,856,389) (4,856,389}
Argeds 4DChYe ASCONLIC BACDILYeS
MANET KAITAQOYOT, AHIVAKLOGIT ATOKTAQYOT
Excess of reverues o Hifures 26,417 653 15,435,741
b5 Do DE
TONIYAQYOT Zcz_p._.b}x._._zo._.
Distribution o b &5 123,148,307 (14,060,447)
LO=*NCPRE 4V o™ D"
305_90204 zczag_.ﬁjzoﬁ

f (14,027 466) [15,120,122)

PaDYAC bNPS 45Gd¢ Ao
MANET, OKIOK EHOANI
CAPITAL, END OF YEAR

$ 288,619,627

$ 214,551,905

25
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